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1. Introduction 
 

1.1 Background 
 

Barclays Bank UAE, incorporated in 1975 in the UAE, is a full branch of Barclays Bank PLC 

(the Group). The frameworks, policies, standards and procedures of Barclays Group are 

applied consistently across its operating businesses and subsidiaries, amended where 

necessary to ensure compliance with local regulatory requirements. 

 

The BASEL III – Pillar 3 disclosures contained herein relate to Barclays Bank Plc, UAE  (herein 

also referred to as the 'Bank') for the year ended 31st December , 2021.  The Bank is required 

to comply with the Standards and Guidance re Capital Adequacy in the UAE as given in 

“Update of Standards and Guidance re Capital Adequacy in the UAE”, Reference to Notice 

CBUAE/BSD/N/2020/4980 dated 12 November 2020.  

 

Capital adequacy, liquidity, funding and remuneration related Pillar 3 disclosures are 

compiled in accordance with the UAE Central Bank regulations as given in “Update of 

Standards and Guidance re Capital Adequacy in the UAE”, Reference to Notice 

CBUAE/BSD/N/2020/4980 dated 12 November 2020 and Explanatory notes issuance dated 

30 November, 2021 (5508/2021), as applicable to foreign banks with total RWA of less than 

AED 5 billion. 

 

1.2 Overview of Basel III requirements  
 

The Basel III framework implemented in the Bank is made up of three pillars.  

 
 Pillar 1: Minimum Capital Requirements - This Pillar includes the calculation of RWAs 

for credit risk including counterparty credit risk, market risk and operational risk.  
 Pillar 2: Supervisory Review and Evaluation Process (SREP) – This Pillar covers the 

consideration of whether additional capital is required over and above the Pillar 1 risk 
calculations. A firm’s own internal models and assessments support this process  

 Pillar 3: Market Discipline – This Pillar covers external communication of risk and 
capital information by banks as specified in the Basel rules to promote transparency 
and good risk management. 
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2. Overview of risk management and RWA 
 

2.1 Key metrics (KM1) 
 
The objective of below table is to provide an overview of bank's prudential regulatory metrics, 
which covers the key prudential metrics related to regulatory capital, leverage ratio and 
liquidity standards. Accordingly, the Bank has disclosed all applicable metric values using the 
standards specified for the reporting period. 

  31-Mar-22 31-Dec-21 

Sl 

No. Available capital (amounts) AED (000)  AED (000) 

1 Common Equity Tier 1 (CET1) 2,178,969 2,160,496 

1a Fully loaded ECL accounting model 2,178,969  2,160,496 

2 Tier 1 2,178,969 2,160,496 

2a Fully loaded ECL accounting model Tier 1 2,178,969  2,160,496 

3 Total capital 2,222,352 2,197,711 

3a  Fully loaded ECL accounting model total capital 2,222,352  2,197,711 

  Risk-weighted assets (amounts)    

4 Total risk-weighted assets (RWA) 3,680,370 3,228,712 

  Risk-based capital ratios as a percentage of RWA    

5 Common Equity Tier 1 ratio (%) 59.21% 66.92% 

5a  Fully loaded ECL accounting model CET1 (%) 59.21%  66.92% 

6 Tier 1 ratio (%) 59.21% 66.92% 

6a Fully loaded ECL accounting model Tier 1 ratio (%) 59.21%  66.92% 

7 Total capital ratio (%) 60.38% 68.07% 

7a Fully loaded ECL accounting model total capital ratio (%) 60.38%  68.07% 

  Additional CET1 buffer requirements as a percentage of RWA    

8 Capital conservation buffer requirement (2.5% from 2019) (%) 2.50% 2.50% 

9 Countercyclical buffer requirement (%)  -  - 

10 Bank D-SIB additional requirements (%)  -  - 

11 

Total of bank CET1 specific buffer requirements (%) (row 8 + row 9+ 

row 10) 2.50% 2.50% 

12 

CET1 available after meeting the bank's minimum capital requirements 

(%) 49.88% 57.57% 

  Leverage Ratio    

13 Total leverage ratio measure 9,107,461 8,644,644 

14 Leverage ratio (%) (row 2/row 13) 23.93% 24.99% 

14a Fully loaded ECL accounting model leverage ratio (%) (row 2A/row 13) 23.93%  24.99% 

14b 

Leverage ratio (%) (excluding the impact of any 

applicable temporary exemption of central bank reserves) 23.93% 24.99% 

  Liquidity Coverage Ratio    

15 Total HQLA N.A. N.A. 

16 Total net cash outflow  N.A.  N.A. 

17 LCR ratio (%)  N.A.  N.A. 
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2. Overview of risk management and RWA (continued) 
 

2.1 Key metrics (KM1) (continued) 
 
 

  Net Stable Funding Ratio    

18 Total available stable funding  N.A.  N.A. 

19 Total required stable funding  N.A.  N.A. 

20 NSFR ratio (%)  N.A.  N.A. 

  ELAR    

21 Total HQLA 2,939,550 3,053,379 

22 Total liabilities  5,134,673 4,379,978 

23 Eligible Liquid Assets Ratio (ELAR) (%) 57.25% 69.71% 

  ASRR    

24 Total available stable funding 5,302,686 5,035,344 

25 Total Advances 3,515,541 2,824,859 

26 Advances to Stable Resources Ratio (%) 66.30% 56.10%  
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2.2 Overview of RWA (OV1)  
 
The purpose of this metrics is to provide an overview of total risk weighted assets. 
 

  

RWA 

 

Minimum 

Capital 

Requirement 

  31-Mar-22 31-Dec-21 31-Mar-22 

  AED (000)  AED (000) AED (000) 

1 Credit risk (excluding counterparty credit risk) 3,469,913  2,976,539 364,341 

2    Of which: standardised approach (SA) 3,469,913  2,976,539 364,341 

3 

  Of which: foundation internal ratings-based (F-IRB) 

approach      

4    Of which: supervisory slotting approach      

5 

  Of which: advanced internal ratings-based (A-IRB) 

approach      

6 Counterparty credit risk (CCR) 762 645 80 

7 

   Of which: standardised approach for counterparty credit 

risk 762  645 80 

8    Of which: Internal Model Method (IMM)      

9    Of which: other CCR      

10 Credit valuation adjustment (CVA)      

11 Equity positions under the simple risk weight approach      

12 Equity investments in funds - look-through approach  -  - - 

13 Equity investments in funds - mandate-based approach  -  - - 

14 Equity investments in funds - fall-back approach  -  - - 

15 Settlement risk  -  - - 

16 Securitisation exposures in the banking book  -  - - 

17 

  Of which: securitisation internal ratings-based approach 

(SEC-IRBA)      

18 

  Of which: securitisation external ratings-based approach 

(SEC-ERBA)  -  - - 

19   Of which: securitisation standardised approach (SEC-SA)  -  - - 

20 Market risk   1,112  1,270 117 

21   Of which: standardised approach (SA)  1,112  1,270 117 

22   Of which: internal models approach (IMA)      

23 Operational risk  208,584  250,258 21,901 

24 

Amounts below thresholds for deduction (subject to 250% 

risk weight)      

25 Floor adjustment      

26 Total (1+6+10+11+12+13+14+15+16+20+23)  3,680,371  3,228,712 386,439 
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3. Leverage ratio 
 
3.1 Leverage ratio common disclosure template (LR2) 
 

This template provides a detailed breakdown of the components of the leverage ratio 

denominator, as well as information on the actual leverage ratio, minimum requirements and 

buffers. 

 

  31-Mar-22 31-Dec-21 

On-balance sheet exposures  AED (000) AED (000) 

1 
On-balance sheet exposures (excluding derivatives and securities 

financing transactions (SFTs), but including collateral) 8,048,048 7,379,770 

2 
Gross-up for derivatives collateral provided where deducted from balance 

sheet assets pursuant to the operative accounting framework - - 

3 
(Deductions of receivable assets for cash variation margin provided in 

derivatives transactions) - - 

4 
(Adjustment for securities received under securities financing transactions 

that are recognised as an asset) - - 

5 
(Specific and general provisions associated with on-balance sheet 

exposures that are deducted from Tier 1 capital) - - 

6 (Asset amounts deducted in determining Tier 1 capital) - - 

7 
Total on-balance sheet exposures (excluding derivatives and SFTs) 

(sum of rows 1 to 6) 8,048,048 7,379,770 

Derivative exposures 

8 

Replacement cost associated with all derivatives transactions (where 

applicable net of eligible cash variation margin and/or with bilateral 

netting) 0.58 0.38 

9 Add-on amounts for PFE associated with all derivatives transactions 1,888.40 1,468.32 

10 (Exempted CCP leg of client-cleared trade exposures) - - 

11 Adjusted effective notional amount of written credit derivatives - - 

12 
(Adjusted effective notional offsets and add-on deductions for written 

credit derivatives) - - 

13 Total derivative exposures (sum of rows 8 to 12) 1,888.98 1,468.70 

Securities financing transactions 

14 
Gross SFT assets (with no recognition of netting), after adjusting for sale 

accounting transactions - - 

15 
(Netted amounts of cash payables and cash receivables of gross SFT 

assets) - - 

16 CCR exposure for SFT assets - - 

17 Agent transaction exposures - - 

18 Total securities financing transaction exposures (sum of rows 14 to 17) - - 
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3. Leverage ratio (continued) 

 
3.1 Leverage ratio common disclosure template (LR2) (continued) 
 

    31-Mar-22 31-Dec-21 

Other off-balance sheet exposures  AED (000) AED (000) 

19 Off-balance sheet exposure at gross notional amount  5,479,557 4,834,398 

20 (Adjustments for conversion to credit equivalent amounts) -4,422,033 -3,570,993 

21 
(Specific and general provisions associated with off-balance sheet 

exposures deducted in determining Tier 1 capital) - - 

22 Off-balance sheet items (sum of rows 19 to 21) 1,057,524 1,263,405 

Capital and total exposures 

23 Tier 1 capital 2,178,969 2,160,496 

24 Total exposures (sum of rows 7, 13, 18 and 22) 9,107,461 8,644,644 

Leverage ratio 

25 
Leverage ratio (including the impact of any applicable temporary 

exemption of central bank reserves) 23.93% 24.99% 

25a 
Leverage ratio (excluding the impact of any applicable temporary 

exemption of central bank reserves) 23.93% 24.99% 

26 CBUAE minimum leverage ratio requirement  3.00%  3.00% 

27 Applicable leverage buffers   3.00%   3.00% 
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4. Liquidity  
 
4.1 Eligible Liquid Assets Ratio (ELAR)  
 

Quantitative disclosures 

 
This template presents the breakdown of a bank's available high-quality liquid assets 

(HQLA), as measured and defined according to the CBUAE Liquidity Regulations. 

 

1 High Quality Liquid Assets 
Nominal amount 

AED (000) 

Eligible Liquid Asset 

AED (000) 

1.1 
Physical cash in hand at the bank + balances with the 

CBUAE 2,939,550 

  1.2 UAE Federal Government Bonds and Sukuks -  

  Sub Total (1.1 to 1.2) 2,939,550 2,939,550 

1.3 
UAE local governments publicly traded debt 

securities  -  

  1.4 UAE Public sector publicly traded debt securities  -  

  Sub total (1.3 to 1.4) 0 0 

1.5 
Foreign Sovereign debt instruments or instruments 

issued by their respective central banks  -  0 

1.6 Total  2,939,550 2,939,550 

2 Total liabilities    5,134,673 

3 Eligible Liquid Assets Ratio (ELAR)   57.25% 
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4. Liquidity (continued) 

 
4.2 Advances to Stable Resource Ratio (ASRR)  
 

This template presents the breakdown of a bank's advances to Stables Resource ratio as per 

the Liquidity regulations. 

 
    Items Amount 

1   Computation of Advances  AED (000) 

  1.1 

Net Lending (gross loans - specific and 

collective provisions + interest in suspense) 1,275,478 

  1.2 Lending to non-banking financial institutions 142,626 

  1.3 

Net Financial Guarantees & Stand-by LC 

(issued - received) 61,661 

  1.4 Interbank Placements  2,035,776 

  1.5 Total Advances 3,515,541 

2   Calculation of Net Stable Resources   

  2.1 Total capital + general provisions 2,246,392 

    Deduct:    

  2.1.1 Goodwill and other intangible assets -  

  2.1.2 Fixed Assets 6,088 

  2.1.3 Funds allocated to branches abroad -  

  2.1.5 Unquoted Investments -  

  2.1.6 

Investment in  subsidiaries, associates and 

affiliates -  

  2.1.7 Total deduction 6,088 

  2.2 Net Free Capital Funds 2,240,304 

  2.3 Other stable resources:   

  2.3.1 Funds from the head office -  

  2.3.2 

Interbank deposits with remaining life of more 

than 6 months -  

  2.3.3 Refinancing of Housing Loans -  

  2.3.4 

Borrowing from non-Banking Financial 

Institutions  902,931 

  2.3.5 Customer Deposits  2,159,451 

  2.3.6 

Capital market funding/ term borrowings 

maturing after 6 months from reporting date -  

  2.3.7 Total other stable resources 3,062,382 

  2.4 Total Stable Resources (2.2+2.3.7) 5,302,686 

3   

Advances TO STABLE RESOURCES RATIO  

(1.6/ 2.4*100) 66.30% 

 

 


